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Ceylon Tea News

Sri Lanka Tea Exports Impacted by
Middle East Market Slowdown
Türkiye Strengthens Position as
Largest Buyer of Ceylon Tea
National Tea Sale Average Declines
in August
Low Grown Teas Continue to
Outperform Other Elevations



Sri Lanka's tea industry continued to face pressure
during July and August 2026 as demand from key
Middle Eastern markets weakened significantly.
Tea export earnings declined by over 17% year-on-
year, largely due to reduced purchases from Iraq,
UAE, Iran, and Saudi Arabia, which collectively
account for a substantial share of Ceylon Tea
exports.

Despite the export setback, industry stakeholders
remain optimistic that market conditions will
stabilize in the coming months. Exporters are
increasingly looking toward market diversification
and value-added tea products to reduce
dependence on a small group of destination
markets.

Sri Lanka Tea Exports Impacted by Middle East Market Slowdown



Türkiye Strengthens Position as Largest Buyer of Ceylon Tea

Türkiye emerged as the largest importer of Ceylon Tea during the first seven months of 2026, purchasing
nearly 25 million kilograms, representing an impressive 138% growth compared with the same period last
year. The growth helped offset declining volumes in some traditional Middle Eastern markets.

The shift highlights changing global consumption patterns and reflects opportunities for Sri Lanka to
strengthen its presence in non-traditional tea markets. Azerbaijan and Russia also recorded positive
growth in imports, supporting export diversification efforts.



Sri Lanka's National Tea Sale Average (NTSA) slipped to Rs. 1,174.46 per kilogram in August 2026,
marginally below July's figure and lower than the corresponding month last year. The decline
reflects continued pressure on tea prices amid changing global demand patterns and currency
movements. 

While monthly performance softened, cumulative averages for the first eight months of 2026
remained above 2025 levels in local currency terms. Low Grown teas continued to outperform
other elevations and remained a key contributor to industry earnings.

National Tea Sale Average Declines in August



Among Sri Lanka's major tea categories, Low Grown teas remained the strongest performer
during August 2026. While High and Medium Grown teas faced price pressure, Low Growns
maintained positive year-on-year gains in rupee terms and continued to attract healthy demand
from export markets.

The performance reinforces the importance of the Low Grown sector, which contributes the
largest share of national tea production and remains a key driver of export earnings for Sri
Lanka's tea industry.

Low Grown Teas Continue to Outperform Other Elevations



Sri Lankan Tea Production



Sri Lankan Tea Exports



Major Importers of Ceylon Tea



Global Tea News

Assam Tea Industry Faces Price and
Climate Challenges
Kenya Pushes for Greater Value from
African Tea Exports
Global Tea Industry Increasing Focus on
Value Addition



Tea producers in Assam and northern India
experienced a sharp decline in auction prices
during August 2026, with some auction
centres reporting falls of up to 17% within just
a few weeks. Flooding, heat stress, pest
attacks, and increasing production costs
further complicated operating conditions.

Industry associations have expressed concern
over profitability and long-term sustainability.
The situation highlights the growing impact of
climate-related disruptions on tea supply
chains and production economics.

Assam Tea Industry Faces Price and Climate Challenges



Kenya Pushes for Greater Value from African Tea Exports

Preparations for the 7th African Tea
Convention focused attention on how African
tea producers can generate greater value
from exports rather than relying purely on
volume growth. Kenya exported more than
650,000 tonnes of tea in 2025 but continues
to explore strategies to increase returns
through branding and market development.
 
Industry leaders believe enhanced marketing,
product differentiation, and regional
collaboration will be essential to improving
competitiveness and securing better prices
for African tea producers in global markets.



Global Tea Industry Increasing Focus on Value Addition

A growing number of producing countries including Sri Lanka, Kenya, and China are shifting attention toward
tourism, specialty teas, premium branding, and value-added products as traditional bulk tea margins remain
under pressure. Industry analysts view this as an important long-term adjustment to changing consumer
preferences.

The trend is being driven by rising demand for premium, wellness-oriented, and origin-specific teas.
Producers that successfully move up the value chain are expected to achieve better margins and stronger
resilience against commodity price fluctuations.



Latest Products by Mabroc

Mabroc Christmas Seasonal Range

Mabroc 80g Paper Caddy Collection

Mabroc Winter Forest Double Chamber Tea Bag
Collection Mabroc Secret Blend Advent Calendar Mabroc Winter Wonderland Advent Calendar

Mabroc Pyramid Type Carton Collection



Trade Fair Participations



Our Plantations



Sri Lankan Economy

Economy in Brief
10 Key Takeaways from Central Banks’ Monetary Policy
Report - August 2026
The Growing Stock of Tax Arrears and Its Fiscal Implications
Sri Lanka Opens New Offshore Petroleum Licensing Round 



Economy in Brief

The report mainly focused on Sri Lanka’s continued economic recovery,
supported by strong growth, private-sector credit expansion, rising
remittances, and progress in fiscal consolidation. However, renewed
inflationary pressures, higher import demand, rupee depreciation, and global
uncertainties have emerged as key risks. The report highlights the need to
maintain price.

10 Key Takeaways from Central Banks’ Monetary Policy Report-August
2026

Sri Lanka’s Youth Employment Challenge Takes
Centre Stage

The World Bank published a major Sri Lanka
feature on 12 August 2026, highlighting the
gap between the number of young people
entering the workforce and the number of
formal jobs expected to be created. Nearly 1
million young Sri Lankans are expected to
enter the formal workforce over the next
decade, while current trends suggest only
around 300,000 formal jobs could be
created. The update stresses the
importance of private-sector growth, skills
development and better pathways into
employment.

Offshore Petroleum Licensing Round Signals New Investment
Opportunity 

Sri Lanka has opened the Sri Lanka Licensing Round 2026, offering four
offshore exploration blocks in the Mannar Basin to international energy
companies. The initiative aims to attract foreign investment and leverage
advanced technologies to explore the country’s offshore petroleum
potential. If commercially viable resources are discovered, the development
could generate government revenue through royalties, profit oil and taxes
while strengthening long term energy security and reducing dependence on
imported fuel. However, the success of the initiative will depend on
regulatory certainty, investor confidence and the transition from licensing
to actual exploration and production, with subsequent activities expected
to begin from 2028 onwards.



Economy in Brief



10 Key Takeaways from Central Banks’ Monetary Policy Report - August 2026



The Growing Stock of Tax Arrears and Its Fiscal Implications

Sri Lanka's total tax arrears, penalties, and interest owed
to the Inland Revenue Department reached Rs. 961.4
billion as of June 2024, increasing by Rs. 18.4 billion
compared to the previous year. Notably, only 17.5% of the
outstanding amount is considered collectible, while the
remaining 82.5% remains tied up in appeals, objections,
legal proceedings, and other administrative constraints,
limiting the government's ability to convert assessed
taxes into actual revenue.

The Auditor General's Special Audit Report also highlights
weaknesses in tax administration, with over a third of
collectible arrears remaining unpaid for more than two
years and recovery rates remaining low across both
legacy and RAMIS tax systems. The findings suggest that
faster resolution of tax disputes, improved arrears
management, and strengthening institutional capacity
could unlock substantial revenue without increasing tax
rates, supporting fiscal consolidation efforts and
improving the sustainability of government finances.



Sri Lanka Opens New Offshore Petroleum Licensing Round 

Sri Lanka has launched its 2026 Offshore Petroleum Licensing Round, offering four exploration blocks in the Mannar Basin to international
energy companies. The initiative aims to attract foreign investment into the country's energy sector and unlock the basin's petroleum
potential through advanced deep-water exploration. If successful, the project could generate long-term government revenue through
royalties, taxes, and profit-sharing arrangements while creating a new source of foreign direct investment.

Beyond its fiscal benefits, the development of domestic petroleum resources could strengthen Sri Lanka's energy security by reducing
dependence on imported fuels and exposure to global energy price volatility. However, the long-term success of the initiative will depend on
maintaining investor confidence, ensuring regulatory stability, and converting exploration activity into commercially viable production, with
exploration and development activities expected to begin from 2028 onwards.



Global Economy

Economy in Brief
Strengthening El Niño Raises Risks for Global Agriculture
and Food Markets



Economy in Brief

Global trade is expected to reach record levels in 2026, but the key trend is the
transformation of how and where trade takes place. Technology-driven sectors such
as semiconductors, AI infrastructure, batteries, critical minerals and electric
vehicles are becoming major growth drivers, while businesses are diversifying
suppliers and logistics networks to strengthen supply chain resilience. This is
creating opportunities for connector economies with strong logistics, stable
business environments and competitive production capabilities. However,
geopolitical tensions, higher shipping costs and growing trade restrictions are
increasing fragmentation and uncertainty. For businesses, the ability to adapt,
diversify and position themselves within emerging technology and trade corridors
will be increasingly important for sustaining competitiveness.

Technology and Supply Chain Shifts Reshape Global Trade

Geopolitical Fragmentation Redefines the Global
Business Environment 

The global economy is moving away from a predictable
international order as geopolitical fragmentation, great
power competition and economic nationalism
increasingly shape trade, investment and technology
decisions. Governments and businesses are now
competing for resources, markets, technology and
investment while managing growing geopolitical risks
across supply chains and international partnerships.
This has strengthened the focus on strategic autonomy,
with countries such as India seeking to diversify
partnerships while maintaining independent decision-
making. For Sri Lanka, this evolving environment
presents both risks and opportunities, making
resilience, adaptability and strategic positioning
increasingly important for navigating the emerging
global economic order.

Strengthening El Niño Raises Risks for Global Agriculture and Food
Markets

The strengthening El Niño is increasing weather-related risks across major
agricultural regions, although widespread production losses have yet to materialise.
Australia and Brazil currently face the greatest risks, with excessive rainfall
threatening wheat quality in Brazil, while uneven rainfall in India is creating
vulnerabilities for maize and soybean crops. The potential impact extends beyond
agriculture, as lower crop yields could increase food prices and disruptions from
droughts and floods could affect energy, transport and global supply chains. With
ocean temperatures already at record highs, the coming months will be critical in
determining whether rising weather pressures translate into broader food market
and economic impacts.



The strengthening El Niño weather pattern is increasing
risks for global agricultural production, with the World
Meteorological Organization indicating a high probability
that conditions will persist and intensify in the coming
months. While widespread crop losses have not yet
materialised, key agricultural regions are beginning to face
weather-related challenges, including excessive rainfall in
parts of Brazil and Australia and uneven monsoon
conditions across India, raising concerns over crop yields
and quality.

As crops enter critical growth stages, the evolving weather
pattern could have broader economic implications
through higher food prices, supply chain disruptions, and
increased pressure on energy and transportation systems.
Although global production remains largely resilient for
now, weather developments over the coming weeks will
provide a clearer indication of the potential impact of El
Niño on agricultural markets and food security worldwide.

Strengthening El Niño Raises Risks for Global Agriculture and Food Markets



THANK YOU

Mabroc Teas (Pvt) Ltd 
(A Hayleys Group Company) 

Tea Insight of the Month

Not all Ceylon tea is created equal — altitude does the work. High-grown tea is cultivated above 1,200

metres, and the large temperature swings between day and night at that altitude give the leaves a

refreshing astringency and delicate aroma. It's a good reminder that a tea's character is set on the

mountainside long before it reaches the factory.
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